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Grants to states for Maternal and child welfare
Under the Social Security Act of l93S and the

Social Security Act Amendments of l9S9

GENERAL PROVISIONS I

The purpose of the social security Act, approved by the president
August 14, 1935, is stated in the general title of the act to be the
following:

To provide fot the Senetal welfate by establishing a sysferrr
of Federal old-ape benefits, and by enablinS the sevetal States
to tnake rnote adequate ptovision fot aped persons, blind per-
sons, dependent and crippred children, o.atetnar and child
welf are, public health, and the adtninistration of their rTrlern-
ployrnent'cornpensation laws; to estabrish a social secutity
Boatd; to raise tevenue; and fot oflrer purlroses.

The act, as amended, includes the following titles:
L Grants to States for old_age assistance.

IL Federal old-age and survivors insurance benefits.
III. Grants to states for unemproyment-compensation administration.
IV. Grants to States for aid to dependent children,

V. Grants to States for maternal and child welfare.
VI. Public-health work.

VI I .  Socia l  Secur i ty  Board.
VI I I .  Taxes rv i th respect  to employment (now contalned in lnternal

Revenue Code). ,
IX. Tax on employers of eight or more (now contained in rnternal

Revenue Code).2
X, Grants to States for aid to the blind.

XI. General provisions.

The term "state" as used in the Sociar security Act (except in
title v, part 4, vocational rehabilitation) includes the 4g states, the
District of columbia, Alaska, and Hawaii, and, beginning January r,
1940, when used in ail parts of title V and in title Vl, inciudes puerto
Rico also.

t p"Ufi", N. 271, ?4th Cong., 49 Stat. 629; public, No. 37g,76thCong., 53 Stet. 1360.I The provisions of titre vrII and of titre rX (except sec. 904) as io"i.ded in thc Jgiaat sociel
sccuity Act are now contained in and rupcaeded by rubchs. A and c, rcrpectivcry, of ci. s of tbefntcrnel Rcvenuc Codc.
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2 Gtanfs fo Sfafes fot Maternal and Child Welfare

Responsibility for the administration of the various parts of the

social security Act is placed in several Federal agencies as follows:

The Social Security Board 8 of the Federal Security Agency ad-

ministers-

Title I. Grants to States for old-age assistance'

Title II. Federal old-age and survivors insurance benefits'

Title III. Grants to States for unemployment-compensation adminis-

tration.
Title IV. Grants to States for aid to dependent children'

Title X. Grants to States for aid to the blind'

The children's Bureau of the united states Department of Labor

edministerr-
Title v. Grants to States for maternal and child welfare: Part 1,

Maternal and child-hcalth services; part 2, Services for crippled children;

and part 3, Child'welfare services.

The Office of Education 8 of the Federal Security Agency admin-

isters-
Tttle V. Grants to states for maternal and child welfare: Part 4, Voca-

tional rehabilitation.

The Public Health service I of the Federal security Agency admin.

isters-
Title VI. Public'health work.

r Undcr the presideat'c Reorgaqization Ptan No. I, part 2, made cfrective July l' 1939' by Public

Rer. No. 20, 76th Cong., approvcd June 7, 1939, thc Federal Security Agency wa! cstabiished and

the Social Security Board, the Ofiice of Education, md the Public Health Service (among otha

rieacier) becrme pert of the Fedcral Security Agency.

Provided by the Maternal and Child Health Library, Georgetown University



pRovISIONS OF TITLE V, GRANTS TO STATES FOR
MATERNAL AND CHILD WELFARE 1

The annual appropriations authorized in the act as amended are as
follows:

Maternal  and chl td-heal th serv lces---  - - -  $5,820,000
Services for crippled children----- 3, 870, 000

Chi ld-wel fare serv ices---- -  1,  510,000

To ta l - - - - - - -  11 ,200 ,000

An appropriation was also authorized to enable the Children's

Bureau to carry on necessary administrative functions and to make

such studies and investigations as may be necessary to promote the

efficient administration of the three parts of tbe act for which it is

responsible. The Children's Bureau provides consultation service to

State agencies in relation to the three programs. State plans request-

ing Federal grants are submitted to the Chief of the Children's Bureau,

rvho approves them when they are in conformity with the requirements

of the act.
Allotments to States for the three services are made each year by

the Secretary of Labor, who is directed to include in his annual report

to Congress a full account of the administration of the sections of the

act that are administered by his Department. The Secretary also

prescribes the kinds of reports and types of information to be furnished

by the cooperating State agencies, and makes such investigations as

may be necessary to determine the amounts to be paid to the States.

The Secretary is authorized to withhold payments to a State under
prescribed conditions (p. S). A11 certifications of amounts to be
paid to States by the Secretary of the Treasury are made by the

Secretary of Labor.
The State agencies having administrative or supervisory responsi-

bility under the sections of the act under consideration are the

following:

Maternal and child-health services-------

Serviccs for crippled children-----

Child-welfare services- ----

State health agency.
The State agency responsible for med-

ical care for crippled children.'

State public-welfare agcncy.

;E *"a .""J31, wbich dcal! witb vocrtion.l rehabilitetioa. Fd text of pcrtiacnt scctionr of tho

act, se p, 20.
, The Statc .gcncict edmiairtcriag rcryicer for crippled childrel oa Aug. l, 1940, wcre es follot '

Hcelth dcprrtmeatt, 27i wclf.rc deprtmot1 14; cripplcd childrcn'r coEmisioDr, 5; depstmcrtr

ofcducrtioo, 5: Stetc uaivertitv bosDitd' 
" ,

Provided by the Maternal and Child Health Library, Georgetown University



Granls fo Sfates fot Maternal and Child Weltate

As to maternal and child-health services and services for crippled
children, the .act requires that the plans submitted by the state
agencies shall include provision for cooperation with medical, nursing,
health, and welfare groups and organizations, and, in the case of
services for crippled cbildren, with the state agency that is charged
with responsibility for administering State laws for vocational reha-
bilitation of physically handicapped children. plans for child-welfare
services must be developed jointly by the state public-welfare agency
and the children's Bureau; and, although the content of the plans is
not prescribed in the act, state plans are developed with a view to the
establishment of cooperation with all groups concerned with the wel_
fare of children, so as to avoid duplication and provide maximum
service.

The strengthening of local services is emphasized in all three parts
of title v relating to child welfare. state plans submitted for maternal
and child-health services must show that their operation will assist in
the extension and improvement of locar maternal and child-health
services. The sections of the act relating to crippled children,s serv-
ices provide for the extension and improvement of services, especially
in rural areas and in areas suffering from severe economic distress.
The funds for child-welfare services are to be used for payment of part
of the cost of local services and for developing State services for the
encouragement and assistance of community child-welfare organiza-
tion, chiefly in areas predominantly rural.

Public funds expended for maternal and child-health services and
services for crippled children by political subdivisions of a state may
be counted in the matching funds made available by the State. private
funds can be used for matching purposes only if they are paid into the
public treasury or if they otherwise are made fully available for public
expenditure.

All allotments to states from maternal and child-health funds and
from crippled children's funds for which State matching is required
and from child-welfare funds are available until the end of the second
fiscal year succeeding that for which the appropriation was made--
in other words, for 3 consecutive fiscal years. payments to a state
from its allotment for any fiscal year cannot be made, however, until
its allotment for the preceding fiscal year has been exbausted. Auot-
ments to States from maternal and child-health and crippled children,s
funds for which matching is not required are available only for the
fiscal year for which the appropriation is made.

I
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Under the Social Secufity Act

The Federal appropriation acts have authorized payments to states
for any quarter with respect to state plans approved by the chief of
the children's Bureau prior to or during such quarter but not with
respect to any plan for any period prior to the quaiter in which such
plan is submitted for such approval.B

All payments to States are made by tbe Secretary of the Treasury,
through the Division of Disbursement of the Treasury Department,
on certification by the Secretary of Labor and prior to audit or
settlement by the General Accounting Office.

The secretary of Labor is authori zed to make and publish such
rules and regulations not inconsistent with the act as may be necessary
for the efficient administration of the functions with which he is
charged under the act.

For reports on the administration of parts l, 2, and 3 of title V of
the act during the period February l, 1936,. to June 30, 1940, see the
children's Bureau section in the annual reports of the secretary of
Labor beginning with the fiscal year ended June 30, 1936. see also
Children's Bureau publications:

No. 254. Fcderal and state cooperation in Maternal and child-welfarc Services
under the Social security Act (Maternal and child-welfare Bulletin No. 2).
Washington,  1938.

No. 255. Proceedings of the conference on state child-welfare Services, April
4-6' 1938 (Maternal and child-welfare Bulletin No. 3). washington, 1938.

No' 257. child-welfare Services under the social security Act, Development of
Program, 1936-38.  Washington,  1940.

No. 258. services for crippled children under the social Security Act, Develop-
ment of  Prograrn,  1936-39.  Washington ( in press).

No. 259.  Maternal  and chi ld-Heal th serv ices under the socia l  secur i ty  Act ,
Development of  Program, 1936-39.  Washington ( in press).

The provisions of title V, parts l, 2, and 3, which are administered
by the children's Bureau under the supervision of the Secretary of
Labor, are summarized in the chart facing page 25.

3 See Third Dcficiency Appropriation Act, 6scar ycs 1939, rpproved Aug. 9, 1939. public,
No.36 l ,  76 th  Cong.

{ The firlt appropriation for grants to the Stet6 for mt6ml end child-welfse rcrvlc$ uds ttr€
Scial Sccuity Act wa! madc fq thc pcriod Fcb. I to Jue 30. 1936.

213827'_4O-2
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Granfs fo S/afes fot Maternal and Child WeIIate

MATERNAL AND CHILD-HEALTH SERVICES

Purpose ol Federal Grants.

The annual appropriation authorized for grants to States for ma-
ternal and child-health services, $5,820,000,5 is for the purpose of
enabling each State to extend and improve, as far as is practicable
under the conditions in such State, services for promoting the health
of mothers and children, especially in rural areas and in areas suffering
from severe economic distress.

F eder al Admini s t r at ion.

The administration of this part of the act is under the immediate
direction of the Maternal and Child Health Division of the Children's
Bureau of the United States Department of Labor, headed by a
physician and receiving general supervision from the Assistant Chief
of the Children's Bureau, who is also a physician.

Amounts Available to States.
The apportionment of Federal funds available for the fiscal year

ending June 30, 1941, under the terms of the act is shown in table l.
The amount of $5,820,000 authorized for grants to States for maternal
and child-health services is divided as follows:

Fund A (see sec. 502 (a))

Available for payment of half of total expenditure (exclusive of fund
B) under approved plans (within the amount available for allot-
men t  t o  each  S ta te )  (ma tch ing  requ i r ed ) - - - -  _ -_ - - -  $3 ,840 ,  000

Uni form apport ionment,  $20,000 to each State--- -  $1,040,000
Apportionment on basis of live births- 2, 800, 000

Fund B (see sec.  502 (b))

Available for allotment according to financial need for assistance in
carrying out State plan, after number of live births is taken into
considerat ion (matching not  required)-  1,980,  0OO

(If application is madc for grants from this fund of $1,980,000, cvidence of need for aslistatrce
in carrying out the Statc plan must be Eubmittcd i"ith the plan.)

State funds appropriated or otherwise provided by the State itself
must be made available for payment of part of the costs of approved
plans. Funds appropriated or made available by counties, cities,
towns, or other political subdivisions of a State may also be counted
as part of the total funds made available for maternal and child-health
activities, provided such local activities are brought into the State
plan and are under the general supervision of the State department of
health. State or local funds used for matching an allotment under
any other Federal appropriation cannot be counted in establishing
eligibility for Federal assistance under this portion of the Social
Security Act.

I Thc ennual eppropriation tuthorized in the original act (1935) was $3,800,000.

Un-versityProvided by the Maternal and Child Health Library, Georgetown



Under the Social Securitv Act

TABLE 1.-Atrtpottionment of Fedetal funds for fiscal yeat ending June 30,
1941' fot 6!ranfs fo sfafes for rnaternal and child-health sewiiis undet
title V, part 1(secs, 50.1-502), of the Socral Security Act as arnended

Apportionmcnt of funds for 6scal year 1941

Statc or Territory
Fund A-$20,000

to each State and
a p p or t i onment
of $2,800,000 on
basis oflivebirths
( m a t c h i n g  r  c -
quired)

Fund B-Coa-
ditional ap-
portio[oentt
on thebasis of
need (match-
lng not re-
qui.ed)

2,364,  a96 $s,  820,  000 $3, 840, 000 $ l ,  9 8 0 ,  0 0 0

200,000

Alabama-  - - - - - -
A las te-  - - - - - - - -  -  -  -  -  -  -  -  -  -  -  - -  -  :  -
A r i z o n a - - - - - - - -
Arksnsas- - - - - - -
C a l i f o r n i a - - - - - -
C o l o r a d o -  -  - - - - -
Connecticut- - - -
D e l a w a r e - - - - - - -
D i s t r i c t  o f  C o l u m b i a  - - - - - - - - - -
F l o r i d a - - - - - - - - -

62 ,032
1 , 2 8 7

1 0 , 8 7 8
37,182

r 0 1 , 8 4 4
2 0 , 5 9 9
23,743
4 , 4 3 1

1 2 , 9 3 8
3 1 , 0 9 6
64, 636

9 , 0 6 2

r 2 2 , 5 6 2
60, t92
43,221
29,574
6 r , 8 7 8
44,467
1 5 , 2 1 8
29,013
6 7 , 2 6 2
96, 963
50,  062
53, 694
58, 567
r0, 673
22,  401

1,  888
7,  830

56,  043
74,290

189,  559
79,934
1 3 , 0 4 1

r12, 667
44,  r88
1 6 , 2 4 5

1 65 ,  984
6 7 ,  585
r  0 ,  536
41,  r20
1  r ,  8 2 6
53,  65  l

l 2 r , 1 5 6
t3, 214
6 , 3 0 1

53, 495
26,767
1r  lCa
55, 004

4 , 9 4 6

28,  016
45,  853
+3, r79
24, t83
40,372

5, 000
7 , 6 0 r

14,  288
5r ,  741
9t ,273
t7, 127
26, 156
5 , 0 0 0
6, 189

r s , 4 8 0
25, t2l
38,924
70,486
29,710
1 4 , 3 3 9
9,829
7,900

18,  750
5 9 , 4 1 8
36, t79
27, 065
2 2 , 4 5 6
2 7 , 7 4 7
14,  106
5, 0oo

5 2 , 7 2 6
8, 765

75,416
25,625
16,472
36,  183
24,843
32,307

lr4,026
5,  000

79,34r
24,960
56,287

132, 660
25, S4f
18 ,446
5 4 , 4 1 9
2 r , 9 8 8
3 0 , 4 1 4
1 3 , 1 1 9
27,286

9 3 , 4 0 0
2 1 , 5 0 0
32,  900
64, 000

140, 600
44,400
44,200
25,  300
3 5 , 3 0 0
56, 800
96, 500
30, 700
33,  400

1 6 5 , 1 0 0
9 r , 3 0 0
71, 200
55,  000
93,300
7 7 , 9 0 0
38, 000
54, 400
92,  500

134,  800
7 9 , 3 0 0
83, 600
89,  300
32,  600
r+6, 500
2 2 , 2 0 0
29,300
E 6 , 4 0 0
36, 900

244,400
I r4, 600
35,  400

1 5 3 , 4 0 0
7 2 , 3 0 0
39,200

2 1 6 , 5 0 0
1 0 0 , 0 0 0
32,  500
68,700
34, 000
83, 500

1 6 3 , 5 0 0
35,  700
27, SOO
83,300
5 1 , 7 0 0
70,200
85,  r00
25,900

168,  682
4 9 , 5 1 6
7 8 , 7 5 3

107,  r79
164,  i83

84,  772
53,  200
3 2 , 9 0 1
49, 588

1 0 8 , 5 4 1
ta7 ,773
47, A27
59,  556

I  70 ,  100
97,489
86, 680
8 0 ,  r 2 l

132,224
148,  386

67,  710
68,739

102,329
r42,700
98,  050

1 4 3 , 0 r 8
t25 ,  479

t y ,  o o J

6 9 , 3 5 6
49,94?
43,406
9 l ,  ,+00
89,626

253,  r65
1 9 0 , 0 1 6

61, O25
169,872
1 0 8 , 4 8 3

64,043
248, a07
2 l + , 0 2 6
3 7 , 5 0 0

1 4 8 , 0 4 1
58,  960

1 3 9 , 7 8 7
296,  1  60

6r ,  247
45,  946

137,119
73, 688

100,  614
98,219
53,  186

Ind iaoa -  -  - - - - - -
I o w a - - - -  - - - - - - - - - - - - -  -  - - - - - : - - ]
Kensas- - - - - - - - -  -  -  -  -  -  -  -  -  -  -  -  -  -  -  -  |
K e n t u c k y -  -  - - - - - - - - - - - - - -  - - - - -  i
L o u i s i a n a -  -  -  - - - - -  -  -  - -  - -  - - - - - - -  i
M a i n e - - - - - - - - -
M a r y l a n d -  -  -  -  - - - -  -  -  -  -  -  -  - - - - - - -  |
Massachuset ts -  -  - - - - - -  -  -  - - - - - - -  |
M ich igan- - -  - - , -
M innesota- - - - - -
M i s s i s s i p p i -  - - - - - - - -  -  - - - - - - - -  -  -  l
M i r s o u r i - - - - - - -
M o n t a n a - - - - - - - - - -  -  -  -  -  - -  - - -  - - -  i
Ncbraska- - -  -  - -  -
N e v a d a - - - - - - - -
Ncw Hampsh i re , - - -  -  -  - -  -  -  -  - - - - -  I
N c w  J c r s c y - - - - - - - - - - - - - - - - - - - -  |
N c w  M e x i c o -  - - - - - - - - -  - -  - - - - - - -  I
N s  Y o r k - .  - - - - - - - - - - - - - - - - - - -  i
Nor th  Caro l ina-  -  -  - - - -  -  ̂ - -  - - - - -  I
Nor th  Dakota-  -  -  - - - - - - - - - -  -  - - -  I
Oh io- -  -  -  -  -  -  - -  - - - - - -  -  -  -  -  - - -  - -  -  -  |
Ok lahoma -  -  - -  - - - -  - -  -  -  -  -  - -  -  - -  -  -  |
O r e g o n - - - - - - - - -
Pennaylvania - - -
P u e r t o R i c o - - - -
Rhode ls land- - -
South Carolina--
South Dakota---
T e n n e s s e c - - - - - - - - - - - - - -  - - - - - -  -  |
T c x a s - -  - - - - - - - - - - - - - -  -  -  - - - -  -  -  .  I
U t a h  - - - - - - - - - - - - - - - - - - - - - - : : : l
Vermont- - - - - - - - - ---- - - - - - - -- - i
Virginia- - - - - -- - - -- - - - - - - -- -- - - |
Wesh ing ton-  -  -  -  -  - - - - - - -  -  -  - - - - -  I
Wcst  V i rg in ia - - - - - - - - - - -  - - - - - - -  |
W i s c o n e i n -  -  -  - - - - - - - - - - - - - - -  - - - l
W y o m i n g -  -  -  - - - - - - - - - -  - -  - - - - - -  j
Rcscrved for continuation of I

lpecial projccts--- - - - - - - - - - - - - l-

I Latcat year for which Egures arc availablc.
I The allotment to a State cannot be finally dctcrmined untll the State ha! rubmlttcd ltr plan for

matcrnal and child-hcalth scrvlccr for the year cnding Juae 30, 194f, giviDg the Informedon on whlch
the rpportionment oD the basls of nccd cen bc madc.

200, 000
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Grants fo Sfafes fot Maternal and Child Welfare

Requirements Jor State plans.

state plans must be approved by the chief of the children,s Bureau
if they conform with the conditions specified in section 503 (a) of the
act. These conditions are substantially as follows:

1. Financial participation by the State.
2. Administration of the pran or supervision of acministration

of the plan by the State health agency.
3. Such methods of administration (incruding after January

1, 1940, methods relating to establishment and mainteriance of
personnel standards on a merit basis) as afe necessary for the
proper and efficient operation of the plan.

4. Provision for such reports by the State health agency, in
such form and containing such information, as the Secietary of
Labor may from time to time require, and provision for compli_
ance with such provisions as the Secretary of Labor may from
time to time find zecessary to assure the correctness and, verifica-
tion of such reports.

5. Provision for extension and improvement of local maternal
and child-health services.

6. Provision for cooperation with medical, nursing, and werfare
groups and organizations.

7. Provision for deveropment of demonstration services in
needy areas and among groups in special need.

Forms are suppried to each state for use in submitting plans and
budgets and reporting activities and expenditures. plans for the
entire year are submitted at the beginning of the fiscal year (July 1).
The plans and budgets must cover the entire progr"-, shoJing the
part to be financed by state and local funds and the funds that have
been appropriated or otherwise made available by State and local
agencies for such purpose.

Method of Payment.
Payments to a state from the fund available for payment of half

the expenditure under an approved plan (fund A) are made for each
quarter, in accordance with the following procedure:

l. An estimate of the imount to be paid to the state is made
by the Secretary of Labor prior to the beginning of each quarter,
based on (a) an estimate of the amount to be expended during
the quarter made by the State and (6) such invesiigation as the
Secretary of Labor may find necessary. The State estimate

Provided by the Maternal and Child Health Library, Georgetown University



Undet the Social Secutity Act

must contain also a statement of the amount appropriated or made
available by the State and its political subdivisions; if such sum is
less than half the estimated total expenditures, the source or
sources from which the difference is to be derived must be given.

2. certification of the amount so estimated, reduced or in-
creased to correct any differences between estimated and actual
expenditures for prior quarters, is made by the secretary of
Labor to the Secretary of the Treasury.

3. Payment to the State, at the time or times fixed by the
secretary of Labor, is made by the secretary of the Treasury
through the Division of Disbursement of the Treasury Depart-
ment and prior to audit or settrement by the Generar Accounting
Office.

Payments from the fund available on the basis of financial need for
assistance in carrying out the approved prans (fund B) are made in a
similar manner at the time or times specified by the secretary of
Labor.

Prar:isians Jor lYithholding payments Under Approyed plans.

The secretary of Labor is directed to withhold payments under an
approved plan, after giving reasonable notice and opport*nity for hear-
ing to the state agency administering the pran or supervising its ad-
ministration, if he finds that in the administration of the plan there is
failure to comply substantially with any provision required by the act
to be included in the plan. rn such case he must notify the State
agency that further payrnents will not be made to the state until
he is satisfied that there is no longer any such failure to comply.

SDRVICES FOR CRIPPLED CIIILDREN
Purpose of Federo! Grants.

The annual appropriation authorized. for grants to states for
services for crippled children, $3,g70,000,s is for the purpose of en-
abling each state to extend and improve (especially in rural areas
and in areas suffering from severe econornic distress), as far as is
practicable under the conditions in such State, services for locating
crippled children and for providing medical, surgical, corrective,
and other services and care, and facilities for diagnosis, hospitariza-
tion, and aftercare for children who are crippled or who are suffering
from conditions that lead to crippling.
- 

,Jh..^nl appropriation ruthorized in thc original act (1935) was $2,850,000.
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1 0 Gtants fo Sfafes fot Maternal and Child Welfato

F ed er al Admini s t r ation.

Theadmin i s t ra t i ono f th i spa r to f t heac t i sunde r the immed ia te
direction of the Crippled Children's Division of the Children's Bureau

of the United States Department of Labor, headed by a physician

and receiving general supervision from the Assistant Chief of the

Children's Bureau, who is also a physician' The work of this division

is carried on in close cooperation with the Maternal and child Health

Division and the Child Welfare Division'

Amounts Available to States.

Theapport ionmentofFederal fundsfor thef iscalyearendingJune
30, 1941; is show' in table 2. The amount, $3,870'000' authorized for

g r a n t s t o t h e S t a t e s a n n u a l l y f o r s e r v i c e s f o r c r i p p l e d c h i l d r e n i s
divided as follows:

Fund A (see sec.  512 (a))

Available for payment of half of total expenditure (exclu-sive-of
"?""JEl-ottd..-^pptorr"d pl"ttt (within the amount available for

; i l "a- ; ; t i "  .u"h 'st" t . i  (matching required)--- -  -  $2 '  870'  000
---U" i i " t -  

apport ionment, '$ZO,OOO io each State-  -  - - -  $ l '  040'  000

e""otiio"iti."t on basis of need, after number of crip---'fliJ"ftitaten 
in need of services and cost of fur-

i i t t t i t  gserv ices aretaken intoconsiderat ion---- -  l '  830'  000

Fund B (seo sec.  512 (b)) l

Available for allotment according to financial. need for assistance in
";;;;tt;- ;;i s1ut" plan, after 

-number 
of crippled children in need

;;-;;t;i?.;;d cost^of furnishing services are taken into considera-

iLn (matcfr ing t tot  t "q" i t .a)-- -" - - - - - - - -  1 '  000'  000

(Theamountal locablctoastatecannotbedeterminedunt i l thestatchassubmit tcdi t !p lqn
giving the information on which thc apportionmcnt on the basis of need can be made')

Requirements lor State Plans.

State plans must be approved by the chief of the cbildren's Bureau

if they conform with the conditions specified in section 513 (a) of the

act. These conditions are substantially as follorvs:

1. Financial participation by the State'

2. Administration of the plan or supervision of administration

of the plan bY a State agency.

3. such methods of adrninistration (including after January I ,

1940, methods relating to establishment and maintenance of per-

sonnel standards on a merit basis) as are necessary for the pfoper

and efficient operation of the Plan'
4 .P rov i s i on fo rsuch repo r t sby theS ta teagency , i nsuch fo rm

and containing such information as the secretary of Labor may

from time to time require, and provision for compliance with

such provisions as the Secretary of Labor may from time to time

find necessary to assure the correctness and verification of such

reports.
l;;;;12 (b) is a new rection added by the Social security Act Ammdments of 1939. Tho

act as passed in 1935 provided only fq Federal grants for payment of half of total cxpcnditure unda

approvcd State ples for services for crippled children'

Provided by the Maternal and Child Health Library, Georgetown University



Under the Social Security Act l l

5. Provision for carrying out the purposes specified in thisportion of the act (see p. 9).
6. Provision for cooperation with medical, health, nursing, andwelfare groups and organizations and with any agency il_, tt.State charged with administering State laws providing for voca_tional rehabilitation of physically handicapped children.

State or Tcffitory

Fund 4-920,000 to
each Statc 4d coo-
d i t i o n a l  a p p o r -
tronmetrt t of $1._
830,000 on basis 6l
n e c d .  ( m a t c h i n g
rcqured)

$r-t^, t*

Fund B-Condi-
t iona l  appor -
t ronment  r  on
basis of need
(matching not
rcquired)

Total

$ 3 , 8 7 0 , 0 0 0

i*1-*.-------:::-:. - -::--:::- -::::
6lf'?1,,1't- - - - ------------ - - - - : : _ - _ : : : : - _ :

79,390
23,  600
3 1 , 5 6 1
6t ,70a

109,924
4 2 , 5 8 3
4 8 , 0 6 0
26,  l13
29,276
48,  350
8 l ,  781
30,737
3 1 , 5 7 8

r4t,t20
72,63A
64,242
5 5 , 8 9 7
7 5, 242
62,676
3 7 , 3 8 8
47 ,169
9 0 , 5 1 0

1 0 5 , 9 1 2
7 0 , 9 7  6
6 6 , 2 5 6
7 8 , 3 4 3

12,736
2 , 7 6 6
4 , 6 7 9
9 , 8 5 0

24,7  57
7 , 7 6 3
5 , 7 3 2
2,893
+ , 0 4 9
6 , 7 0 9

r 1 ,  0 9 8
4 , 4 2 7
4,  451

20,867
8 , 2 2 6
9 , 5 6 0
8 , 9 0 9

1 2 , 3 8 7
7,924
6,234
4 , 3 5 7

t4 ,320
1 7 , 5 0 8
14,  095
r l ,  0 9 0
9 , 4 6 5
4 , 5 3 0
6 , A 2 2
2 , 7  2 1
3 , 9 2 0

1 0 , 7 0 6
5 , 1 3 4

4 0 , 0 8 8
t 7 , 3 2 6
5 , 2 8 1

r 1 , 7 0 0
r2 ,  598

5 , 6 3 5
18,  65E
8 , 4 2 +
5 ,  2 0 6

1 0 , 1 9 9
4,A97

1 0 , 1 9 8
20,919

5 , 2 l l
4 , 1 3 0

t l ,  9 7 9
6,548
7,2r4
o  ? l t

3 ,373

66,654
20,834
26,aa2
5 1 ,  8 5 8
8 5 , 1 6 7
3 4 , 8 2 0
42,328
23,220
2 5 , 2 2 7
47,641
70,683
26,3LO
27, r27

t2o,253
64,4r2
54,682
46,988
6 2 , 8 5 5
54,752
3 1 , 1 5 4
42,at2
76, t90
8 8 , 4 0 4
5 6 , 8 8 1
s 5 , 1 6 6  l
6 8 . 8 7 8  |
2 7 , 8 7 2  |
40 ,329 |
2 1 , 0 8 8  I
2 6 , 1 5 6  |
7 4 , 9 7 1  l
2 ? , 4 r 8  |

t79 ,793 |
a 9  < a a  I

i i ; ;16 |
r 10 ,387  |
59 ,862  |
3 r , 949  |

t62,87s Isr ,  ss7 |
29,s73 |
5 3 , 0 4 9  |
3 1 , 0 3 7  |
63 ,  080 |

r 1 3 , 6 0 r  I
28 ,748 |
2 5 . 0 0 3  |
60,295 |
3 9 , 8 8 7  J
49,772 |
6 2 , 0 6 5  |
23,929 |

$ r ,000 ,000

500, 000

32,  402

23,  809
3 0 ,  0 7 6
45,677
32,552

2 t 9 , 8 8 1
95, 853
36,880

122,087
7 2 , 4 6 0
3 7  , 5 8 4

1 8 1 , 5 3 3
59,  981
34,779
63,248
3 5 , 9 3 4
7 3  , 2 7 8

134, 520
3 3 , 9 5 9
29,  133
7 2 , 2 7 4
46, 435
56, 986
7 7 , 7 9 6
26,702

500,000
rrhe allotment to a state 

"?Tgf 
b. finallv detcmined unt'lhc -state has Eubmittcd r,"l*ri]:i:"1""T"::il1'?ltf3""li'ji'*'l%*j.J:il iltHi.L*}iol"rs+r, givrng the inrorma-tlon -on 

which
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Forms of the same character as those described under Maternal and
child-health services (p. 8) are supplied to each State.

Method o;f Payment.

Payments to a State from fund A, available for payment of half the
expenditures under an approved plan, and payments from fund B,
available on the basis of financial need in carrying out a State plan,

are made under the same conditions as have been described in the
section on Maternal and child-health services (pp. 8-9).

Prouisions lor Withholding Payrnents Under Approued Plans.

Provisions for withholding payments are the same as those outlined
under Maternal and child-health services (p. 9).

CHILD.WELFARE SERVICES

Purpose ol Federal Grants.

The annual appropriation authorized for grants to States for
child-welfare services, $1,510,000,8 is for the purpose of enabling the
United States, through the Children's Bureau, to cooperate with
State public-welfare agencies in establishing, extending, and strength-
ening, especially in predominantly rural areas, child-welfare services
for the protection and care of homeless, depencient, and neglected
children and children in danger of becoming delinquent.

F e der al Adminis t r at ion.

The administration of this section is under the immediate direction
of the Child Welfare Division of the Children's Bureau of the United
States Department of Labor, headed by a social worker and receiving
general supervision from the Chief of the Children's Bureau.

Amounts Atailable to States and Conditlons Under Which Grants May Be
Made.

The apportionment of funds under the terms of the act is shown in
table 3.

The amounts are available for use by cooperating public-welfare

agencies on the basis of plans developed jointly by the State agency
and the Children's Bureau. They are to be used for payment of
part of the cost of district, county, or other local child-welfare services
in areas predominantly rural and for developing State services for the
encouragement and assistance of adequate methods of community
child-welfare organization in areas predominantly rural and other
areas of special need. Forms are supplied to each State for use in
submitting plans and budgets and reporting activities and expen-
ditures.

r The annual appropriatioo authorizcd in the original act (1935) was $1,500,00G
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Undet the Social Security Act

TABLE 3,-Annual altpottiontnent of funds fot (rants fo sfafes for child-
welfare seryices under title V, patt 3, of the Socr'al Secutity Acf as
artended

13

State or Tdritory
Pacmt dietribu-
tion of rual pop-
ulation, 1.930 I

1 0 0 . 0 0 0

Available for allotment on
basis of State plans for
child-wclfare services:
$10,000 to each State
md apportionment of
$990,000 on basis of
rural population

$ 1 , 5 1 0 , 0 0 0

3.  448
. 093
. 5 1 8

2.  668
2 . 7 5 0

. 935
,  861
tno

1. zsa
3 . 6 5 0

. 309

.572
3 .617
2 . 6 r 5
2 .704
2.Oa7
?  t o t

2 . 2 9 9
. 8 6 3

1 . 1 9 1
. 7 5 8

2 . 7 9 2
2 . 3 6 8
3 . 0 2 9
3 . 2 0 9

. 6 4 6
1 . 6 1 7

, lo3
. 3 4 8

t . 2 7 3
. s74

3 . 7  4 6
4 . 2 7 9
1 . 0 2 9
3 .  8 7 9
2 . a 5 4

. 8 4 r
5 .  6 1 6
2.  O25

. 0 9 4
2.  4A0
l .  0 1 9
3 . 1 1 8
6 . 2 2 4

. 4 3 8

2 . 9 6 7
1 . 2 3 1
2 . 2 4 4
2 . 5 1 1

.282

44, t37
to,923
r 5 , 1 2 8
36,  413
37,221
1 9 , 2 6 0
1 8 , 5 2 8
1 2 , 0 6 E
10,  000
2 2 , 7 1 5
4 6 , 1 3 0
1 3 , 0 5 8
1 5 , 6 6 3
.+5,805
3 5 , 8 9 2
36,772
3 0 , 6 6 1
42,  586
32,759
l E , 5 4 2
2t,786
1 7 , 5 0 6
3 7  , 6 + 5
33, 446
39,99r
11,773
16,  400
26,OO7
1 1 , 0 1 6
13,  450
22,601
1 5 ,  6 8 r
47 ,O43
5 2 ,  3 6 5
2 0 , 1 8 6
44,397
34,257
1 E , 3 2 9
6 5 , 6 0 1
3 0 , 0 4 3
1 0 , 9 3 5
34,547
2 0 , 0 8 6
40,a7 l
7 t , 6 5 9
14,  336
L4,323
3 9 , 3 6 9
22, ta4
32,215
34,86r
12,790

I l l ino is -  - - - - - - - -
Ind ian i -  -  - - - - - - :  - : -  : -  -  - , ,  -  -  -  -  -  -  -  -  -  -  :  -  :  -  -  -  -  - -  : :  :
Iowa- - -  -  - - - - - - -
K a n s a s - - -  -  - -  - - -
Kcntucky- - - - -  -  -
Lou is iana- - - - - - -
M a i n e - - - - - - - - - -
Mmyland- - -  - -  -  -
Massachusetis- - - - -- - - -
M i c h i g a n - - - - - - -
Minnesota- - - - - -
Mississippi----- -
Missouri----- - - -
Montma- - - - - - -
Ncbraska- - - - - - -
Ncvada------ - - -
New Hampshire-
Ncw Jersey- - - - -
New Mex ico- - - -
New York- - , - - -
North Carolina- -
North Dakota---
O h i o - - - - - -  - - - - -
Ok lahoma-- - - - -
Oregon-  - -  - -  - -  - -
Pcnnsylvaaia- ---
Pucrto Rico-----
Rhodc Island---
South Carolina- -
South Dskota- - -
T e n n e s s e e - - - - - - - - - - ^
T e x a s - - - - - - - - - -
U t a h - - - - - - - - - - -
V e r m o n t - - - - - - -
V i r g i n i a - - - - - - - -
Wash ing ton . - - - -
West Virginia- - -
Wiscons ln - - - - - -
Wyoming-------

I Based on met reccnt census figures available when the apportionment was madc.

Method ol Payment.

On certification of the Secretary of Labor, payments to the States
under approved State plans are made by the Secretary of the Treasury
through the Division of Disbursement of the Treasury Department
and prior to audit or settlement by the General Accounting Office.
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OTHER TITLES OF THE SOCIAL SECURITY ACT THAT
PROVIDE DIRECT BENEFITS FOR CHILDREN

Two other titles of the Social Security Act, administered by the
Social Security Board, provide direct benefits for children. Title
IV, which provides for grants to States for aid to dependent children,
was amended in 1939 by increasing the proportional share of the
Federal contribution and by extending somewhat the group of children
to be benefited. Title II, which provides for Federal old-age insurance
benefits, was amended in 1939 by adding provisions for survivors
insurance benefits, including the payment of benefits to children of
deceased insured persons.

Aid to Deltendent Children.

For the purpose of enabling each State to furnish financial assist-
ance, as far as is practicable under the conditions in such State, to
needy dependent children, an appropriation is authorized for each
fiscal year of such sums as may be sufficient for making payments
to States which have State plans for aid to dependent children
approved by the Social Security Board.

The term "dependent child" is defined to mean a needy child under
the age of 16 years, or under the age of 18 years if found to be regu-
larly attending school, who has been deprived of parental support or
care by reason of the death, continued absence from the home, or
physical or mental incapacity of a parent, and who is living in the
home of his father, mother, or other relative or relatives as specified
in the act.

State plans must provide for: State-wide operation, the plan to be
in effect in all political subdivisions of the State, and, if administered
by them, to be mandatory on them; financial participation by the
State; administration, or supervision of administration, by a single
State agency; granting to any individual whose claim with respect to
aid to a dependent child is denied, opportunity for a fair hearing before
the State agency; such methods of administration (including after Jan-
uary 1, 1940, methods reiating to the establishment and maintenance of
personnel standards on a merit basis) as are found by the Social
Security Board to be necessary for the proper and efficient operation of
the plan; such reports by the State agency as may be required by the
Board; consideration of any other income and resources of any child
claiming aid to dependent children; and safeguards which restrict the
use or disclosure of information concerning applicants and recipients

t4
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Undet the Social Secutity Act

to purposes directly concerned with the administration of aid to

dependent children.
No residence requirement is to be imposed which would result in the

denial of aid to an otherwise eligible child (1) who has lived in the

state for 1 year immediately preceding the application for aid or (2)

who was born in the State within 1 year immediately preceding the

application, if his mother had lived in the State for a year im-

mediately preceding his birth.
States with approved plans will be reimbursed to the extent of one-

half of the total expenditures, except that the State or local adminis-

trative unit must bear the full cost of any payment in excess of $18
per month for any dependent child, or, if there is more than one

dependent child in the same home, in excess of $18 for one such

dependent child and $12 for each of the other dependent children.

ald-Age and. Suruiuors Insurance Benefits.

The Federal old-age insurance program was extensively revised

and liberalized. by the Social Security Act amendments of 1939.

Among other changes, provision was made for survivors benefits

under certain conditions to widows, dependent children, or dependent

parents, and for supplementary benefits to a qualified individual whose

wife is 65 or over or who has an unmarried dependent child under 18.

So far as children are concerned, this means that each child under

1g, dependent on an insured individual at the time of his death, will

receive a child's insurance benefit monthly until the child marries,

d,ies, is adopted, or attains the age of 18. In addition, a widow's

insurance benefit is payable to the widow of an insured worker who

has in her care a child thus entitled to benefits.

The date of first payment of benefits (except lump-sum payments

under the 1935 act) under the old-age and survivors insurance program

was changed to January 1, 1940. The act as passed in 1935 made

the first monthly payments under the oid-age insurance program

payable on JanuarY L, L942,

1 5
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TEXT OF THE SECTIONS OF THE SOCIAL SECURITY ACT
RELATING TO GRANTS TO STATES FOR MATERNAL
AND CHILD WELFARE, AS AMENDED IN 1939I

[Original law printed ln roman; new law printed in ifalics'l

Title V.-GRANTS TO STATES FOR MATERNAL AND CHILD
WELFARE

Part I.-MATERNAL AND CHILD-HEALTH SERVICES
APPROPRIATION

section 501. For the purpose of enabling each state to extend and improve'

as far as practicable under thc conditions in such State, services for promoting

the health of mothers and children, especlally in rural areas and in areas suffer'

ing from severe economic distress, there is hereby authorlzed to be appropriated

foi each fiscal year, beginning with the frscal year ending June 30, 1936' the sum

o f $ s , S 2 0 , 0 0 0 . T h e s u m s m a d e a v a i l a b l e u n d e r t h i s s e c t i o n s h a l l b e u s e d f o r
making payments to States which have submitted, and had approved by the Chief

of the Children'g Bureau, State plans for such servicee'

ALLOTMENTS TO STATES

sec. 502. (a) out ofthe sums appropriated pursuant to section 501 for each fiscal

year the secretary of Labor shall allot to each State $20,000, and such part of

$2,s00,000 as he finds that the number of live births in such State bore to the

total number of live births in the United States, in the latest calendar year for

which the Bureau ofthe Census has available statistics'

( b )ou to f t hesumsapp rop r i a tedpu f sua r r t t osec t i on50 l f o reach f i s ca l yea r

the Secretary of Labor shall allot to the States $7,980,000 (in addition to the allot-

ments made under subsection (a) ) according to the financial need of each State

for assistance in carrying out its state plan, as determined by him after taking into

consideration the number oflive births in such State'

(c) The amount of any allotment to a State under subsection (a) for any fiscal

year remaining unpaid to such state at the end of such fiscal year shall be avail-

able for payment to such state under section 504 until the end of the second suc-

ceeding fiscal year. No payment to a state under section 504 shall be made out

of its allotment for any fiscal year until its allotment for the preceding fiscal year

has been exhausted or has ceased to be available'

APPROVAL OF STATE PLANS

sec. 503. (a) A State plan for maternal and child-health scrvices must (1)

provide for financial participation by the state; (2) provide for the administration

o f t t ' ep l a ' ' b y theS ta tehea l t hagencyo r t hesupe rv i s i ono f t headm in i s t r a t i on
ofthe plan by the State health agency; (3) provide such methods ofadministra'

tion (includin!, after Januaty 1, 1940, tnethods relatin! to the establish-

tnent and ':rtaintenance of petsonnel standatds on a rnetit basjs, excepf

that the Boatd t shall exercise no authority with respect to tho scleation,
- 

t 4, St"t 6rq 53 Stat. 1360.
r Th,ls refercncc to ..the Bcrd" appear! to have ben msdc inadvqtcatly, u uifom amcndm@tr

to svsal titlcs of thc act wqc bcing comidcred by theconferocccommlttee of thetwo Houscs of

consies. Ic titlc v, 16. 503 (a) ud 513 (a), it lbould bc construcd ac if lt rcsd "the chicf of tho

Cbildrcn'r Buceu-"
20
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Under the Social Secutity Act

tcnure of office, and cotnpensafion of any individual arnployed in accord-
ance with such tnethods) as are necessary for thepro.per and efficient operation
of the plan; (4) provide that the State health agency will make such reports, in
such form and containing such information, as the secretary of Labor may from
time to time require, and comply with such provisions as he may from time to
time find necessary to assure the correctness and verification of such reports; (5)
provide for the extension and improvement of local maternal and child-health
services administered by local child-health units; (6) provide for cooperation with
medical, nursing, and welfare groups and organizations; and (7) provide for the
development of demonstration services in oeedy areas and. among groups in special
need.

(b) The chief of the children's Bureau shall approve any plan which fulfills
the conditions specified in subsection (a) and shall thereupon notify the secretary
of Labor and the State health ag€ncy of hls approval.

PAYMENT TO STATES

sec. 504. (a) From the sums appropriated therefor and the allotments availablo
under section 502 (a), the secretary ofthe Treasury shall pay to each state which
has an approved plan for maternal and child-health services, for each quarter,
boginning with the quarter commencing July 1, 1935, an amount. which shall be
used exclusively for carrying out the state plan, equal to one-half of the total
eum expended during such quarter for carrying out such plan.

(b) The method of computing and paying such amounts shall be as folrows:

(1) The Secretary of Labor shall, prior to the beginning of each quarte.,
estimate the amount to be paid to the State for such quarter under the
provisions of subsection (a), such estimate to be based on (A) a report filed
by the State containing its estimate of the total sum to be expended in such
quarter in accordance with the provisions of such subsection and stating the
amount appropriated or made available by the state and its political sub-
divisions for such expenditures in such quarter, and if such amount is less
than one-half of the total sum of such estimated expeniitures, the source or
sources from which the difference is expected to be derlved, and (B) such
investigation as he may find necessary.

(2) The Secretary of Labor shall then certify the amount so estimated by
him to the secretary of  the Treasury,  reduced or increased, as the case may
be, by any sum by *'hich the secretary of Labor finds that his estimate for
any prior quarter was greater or less than the amount which should haue
been paid to the State for such quarter, except to the extent that such sum
has been applied to make the amount certified for any prior quarter greater
or less than the amount estimated by the secretary of Labor for such prior
quarter.

(3) The secretary of the Treasury sharl thereupon, through the Division
of Disbursement of the Treasury Department and prior to audit or settlement
by the General Accounting office, pay to the state, at the time or times fixed
by the Secretary of Labor, the amount so certified.

(o) The secretary of Labor shall from time to time certify to the secretary of
the Treasury the amounts to be paid to the States from the allotments available
under section 502 (b), and the secretary ofthe Treasury shall, through the Divl-
sion of Disbursement of the Treasury Department and prior to audit or settiement
by the General Accounting office, make payments of such amounts from such
allotments at the time or times specified by the Secretary of Labor.

2 l
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22 Granfs fo Sfafes for Matetnal and Child Welfare

OPERATION OF STATE PLANS

Sec. 505. In the case of any State plan for maternal and chlld-health servlces

whlch has been approved by the Chief of the Children's Bureau, if the Secretary

of Labor, after reasonable notice and opportunity for hearing to the State agency

administering or supervising the administration of such plan, finde that in the

administration of the plan there is a failure to comply substantlally with any

provision required by section 503 to be included in the plan, he shall notify such

State agency that further payments will not be made to the State until he ls

satisfied that there is no longer any such failure to comply. Until he is so satisfied

he shall make no furthcr certificatlon to the Secretary of the Treasury with

rcspect to such State.

Part  2.-SERVICES FOR CRIPPLED CHILDREN

APPROPRIATION

Sec. 511. For the purpose of enabling each State to extend and improve

(especially in rural areas and in areas suffering from severe economic distress), as

far as practicable under the conditions ln such State, services for locating crippled

children, and for providing medical, surgical, corrective, and other services and

care, and facilities for diagnosis, hospitalization, and aftercare, for children who

are crippled or who are suffering from conditions which lead to crippling, there is

hereby authorized to be appropriated for each fiscal year, beginning with the fiscal

year ending June 30, 1936' the sum of $3,870'000. The sums macie available

under this section shall be used for making payments to States which have sub-

mitted, and had approved by the Chief of the Children's Bureau, State plans for

such services' 
ALL.TMENTS ro srATEs

Sec. 512. (a) Out of the sums appropriated pursuant to Eection 511 for each

fiscal year the Secretary of Labor shall allot to each State $20,000 , arld $7,830 '000

to the States according to the need of each State as determlned by him after taking

into consideration the number of crippled children in such State in need of the

services referred to in section 511 and the cost offurnishing such services to them.

(b) Out of fhe surns apptolttiated pursuant to section 511 for each fiscal

yeat the Sectetary of Labot shall allot to the States $1,000,000 (in addition

to the allotrnents tnado undet subsection (a))' accotdinp to the financial

need of each State for assr'sfance in cattyinp, ouf ifs State plan, as detat-

rnined by hitn aftet takin! into considetation tha nutnbet of ctippled

childrcn in such sfafe in need of ffte seryices refetted to in section 511 and

f/rc cosf of furnishinC such services to thern.

(o) The amount of any allotment to a State under subsection (a) for any fiscal

year remaining unpaid to such state at the end of such fiscal year shall be avail-

able for payment to such state under section 514 until the end of the second suc-

ceeding fiscal year. No payment to a State under section 514 shall be made out

of its allotment for any fiscal year until its allotment for the preceding fiscal year

has been cxhausted or has ceased to be avallable.

APPROVAL OF STATE PLANS

Sec. 513. (a) A State plan for serviccs for crippled chlldrcn must (1) provide

for financial pafticipation by the State; (2) provide for the administratlon of thc

plan by a State agency or thc suPervision of the administration of the plan by a

State agcncy; (3) provide such methods of administration (lnoludin(. aftcr

lanuaty t, 1940, rnethods telatin! to the establishrncnt and r:lrtaintenancc

Provided by the Maternal and Child Health Library, Georgetown University



Undet the Social Secutity Act

of petsonnel sfandards on a tnerit basr's, ercepf that the Boatd I shall exdt-

cise no authotity with respect to the selection, tenuta of offiae, and cortt-

pensation of any individual ernployed in aacotdance with such tnethods)

as are necessary for the ptoper and efficient operation of the plan; (4) provide

that the State agency will make such reports, in such forrn and containing such

information, as the Secretary of Labor may from time to time require, and comply

with such provisions as he may from time to time find necessary to assure thc

correctness and verification of such reports; (5) provide for carrying out the pur'

poses specified in section 5 I I ; and (6) provide for cooperation with medical, health,

nursing, and welfare groups and organizations and with any agency in such State

charged with administering State laws providing for vocational rehabilitation of

physically handicapped children.
(b) The Chief of the Childrcn's Bureau shall approve any plan which fulfills

the conditlons specified in subsection (a) and shall thereupon notify the Secretary

of Labor and the State agency of his approval.

PAYMENT TO STATES

Sec. 514. (a) From the sums appropriated therefor and the allotments avail'

able under section 512 (a), the Secretary of the Treasury shall pay to each State

which has an approved plan for services for crlppled children, for each quarter,

beginning with the quarter commencing July 1' 1935, an amount, which shall be

used exclusively for carrying out the State plan, equal to one-half of the total sum

erpended during such quarter for carrying out such plan.

(b) The method of computing and paylng such amounts shall be as follows:

(1) The Secretary of Labor shall, prior to the beginning of each quarter'

estimate the amount to be paid to the State for such quarter under the pro-

visions of subsection (a), such estimate to be based on (A) a report filed by the

State containing its estimate of the total sum to be expended in such quarter

in accordance with the provisions of such subsection and stating theamount

appropriated or made available by the State and lte political subdivisions for

such expendituree in euch quarter, snd if such amount is lesc than one-half cf

the total sum of such estimated expenditureg, the source or sources from which

the difference is erpected to be derived, and (B) euch investigation as he may

find necessary.
(2) The Secretary of Labor shall then certify the amount eo estimated by

him to the Secretary of  the Treasury,  reduced or increased, as the case may

be, by any sum by which the Secretary of Labor finds that his estimate for

any prior quarter was greater or less than the amouot which should have

been paid to the State for such quarter, except to the extent that such sum

has been applicd to make the amount certified for any prior quarter greater

or less than the amount estimated by the Secretary of Labor for such prior

quarter.
(3) The Sccretary of the Treasury shall thereupon, through the Division

of Disbursement of the Treasury Department and prior to audit or settle-

ment by the General Accountlng Office, pay to the State, at the time or

tlmes fixed by the Secretary of Labor, thc amount so certified.

I Thls rcfercncc to "tbcBotrd" eppctrr to have bccn made imdvertently,a! ulfom amcndmcntr

to rcvcrd tltle! ol tbc tct wcrc bclng oarldcred by thc Confcrencc Committcc ofthe two lloutes of

Congrcrr Ia tltlc V, rccr, 503 (a) asd !13 (a), lt ahould bc coartrucd at lf lt read "tha Chlcf of tht

Childrca'r Bucau."
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24 Granfs /o S/ates fot Maternal and Child Welfate

(c) The sectetaty of Labot shall ftorn titne to tirne certify to tha secre-
taty of the Tteasury the atnounts to be paid to fhe sfafes frotn the
allottnent available undet section 512 (b), and the sectetary or the
Tteasuty shall, thtouph the Division o.f Dr'sbursern ent of the Treasury
Departtnent and ptior to audit or settletnent by the Genaral Accountin|
office, ntake payrnenfs of such antounts ftotn such allotrnents at the
tirne ot fftnes specr?ed by the Secretary of Labor.

OPERATION OF STATE PLANS

sec. 515. In the case of any state plan for services for crippred children whrch
has been approved by the chief of the children's Bureau, if the secretarfor r,.tor,
after reasonable notice and opportunity for hearing to the st"t" .g"rri 

"dminis_tering or supervising the administration of such plan, finds that in the aaminis-
tration of the pran there is a failure to compry substantiafly with any provision
required bv section 5r3 to be included in the plan, he shatt notify iucrr state
agency that further payments will not be made to the state until he is satisfied
that there is no longer any such failure to comply. until he is so satisfied. he
shall make no further certification to the Secretary of the Treasury with respect
to such State.

Part  3.-CHILD-WELFARE SERVICES

sec. 521. (a) For the purpose of enabring the united. states, through the
Children's Bureau, to cooperate with state public-rvelfare agencies in establishing,
extending, and strengthening, especially in predominantly ,,r..1 

"...r,- 
public-

welfare services (hereinafter in this section referred to as ,,child-welfare 
services,,)

for the protection and care of homeless, dependent, and neglected children, and
children ln danger of becoming derinquent, there is hereby authorized to be appro-
priated for each fiscal year, beginning with the fiscal year ending June 30, 1936,
the sum of $1's10'000. Such amount shall be allotted by the seJrJt.ry or L.bo.
for use by cooperating state pubric-welfare agencies on the basis of planJdeveroped
jointly by the state agency and the children's Bureau, to each state, lto,ooo,and the remainder to each state on the basis ofsuch prans, not to exceed srich part
of the remainder as the rural population of such state bears to the total ruralpopulation of the united states. The amount so alrotted shail be 

"uo.rrd.d 
fo.payment of part of the cost of district, county, or other local child-welfare services

in areas predominantry rural' and for deveroping state services for the encourage-
ment and assistance of adequate methods of community child-welfare organiza-
tion ln areas predominantly rural and. other areas of special need. The amount
of any allotment to a State under this section for any fiscar year remaining unpaid
to such state at the end ofsuch fiscal year sharl be available for payment-to such
state under this section until the end of the second. succeear"g n.""i y""r, Nopayment to a state under this section sharl be made out of its alrotmeirt fo, .r,yfiscal year until its arotment for the preceding fiscal year has been exhausted orhas ceased to be available.

(b) From the sums appropriated therefor and the alrotrnents available und.er
rubsection (a) the secretary of Labor shail from time to time certify to ti" secr"_
tary of the Treasury the amounts to be paid to the states, and the sec."t"rv or trroTreasury shall, through the Division of Disbursement of the Treasury DepJrtment
and prior to audit or settrement by the General Accounting omce, mate iuy*"ot,of such amounts from such allotments at the time or times specified ry irr. s."..-
tary of Labor.

l a a a a a .
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Part S.-ADMINISTRATION

sec. 541. (a) There is hereby authorized to be appropriated for the 6scar year
ending June 30, 1936, the sum of $425,000,r for all necessary €xpenses of the chil-
dren's Bureau in administering the provisions of this title, except section 531.5

(b) The childreo's Bureau shall make such studics and investigations as will
promote the ef6cient administration of this title, except section 531.

(c) The Secretary of Labor shall include in his annual report to congress a fulr
account of the administration of this titlc, except section 531.

a r * a r a a

Title XI.-GENERAL PROVTSIONS
DEFINITIONS

Section 110f . (a) When used in this act-
(1) The term "State" (except when used in sec. 531) includes Alaska, Hawaii,

and the District of columbia, and when used in titles v and vI of such act
(includinS sec. 53I) includes puerto RicoJ

(2) The term "unitcd states" when used in a geographical sense means the
States, Alaska, Hawaii, and the District of Columbia.

(d) Nothing in this act shall be construed as authorizing any Federal official,
agent' or representativc, in carrying out eny of the provisions of this act. to take
charge of any child over the objection of either of the parents of such child, or of
the person standing in loco parentis to such child.

RULES AND REGULATIONS

sec. 1102. The secretary ofthe Treasury, the sccretary ofLabor, and the social
Security Board, respectively, shall make and publish such rules and regurations,
not inconsistent with this act, as may be necessary to the efficient administration
of the functlons with which each is charged under this act.

SEPARABILITY

scc' 1103. If any provision of this act, or the application thereof to any person
or circumstance, is held invalid, the remainder of the act, and the application of
ruch provision to other persons or circumstances shall not be affected thereby.

RFSERVATION OF POWER

sec. 1 I 04. The right to alter, amend, or repeal any provision of thir act i3 hereby
reserved to the Congress.

SHORT TITLE

Sec. 1105. This act may be cited as the ..Social 
Securlty Act.,,,

llilil*oi fo, each 6rcat y€ iE dctermlned by Fcdcat epproprtrtto actr.rScc. 531 deals with vcational rehabilitation.
a Amcodmcot effcctlve Janulry l, l9r+0.
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