
US Treasury Banking Words to help understand the Public Corporate Banking System.

ASSURANCE: Any written instrument evidencing title to real property; insurance.See collateral assurance; common assurances; covenant for further assurance; insurance.

COLLATERAL ASSURANCE: A deed or conveyance made subsequently to the original one for the purpose of perfecting the GRANTEE'S title.

COLLATERAL GUARANTY (GUARANTEE – SS PERSON): An anomalous expression, since a guaranty is inherently collateral, being collateral to the principal obligation, but used by way of emphasizing the existence of a guaranty in the strict sense of the term, in which the obligation of the Guarantor is to pay if the principal shall fail to pay or perform, as distinguished from a suretyship, in which the surety is obligated under a direct promise or undertaking to pay or perform. Nading v McGregor, 121 Ind 465, 23 NE 283.

COVENANTEE: The PERSON to whom the performance of the terms of a convenant is due.

COVENANT FOR FURTHER ASSURANCE: A covenant of title binding the Grantor to perform all acts, deeds, conveyances and assurances which may be wanting to the confirmation of the GRANTEE'S title, or to secure the execution of such other deeds or instruments as shall be necessary to perfect or confirm the title. 20 Am J2d Cov § 108.

COVENANT OF WARRANTY: The principal title covenant, being an agreement by the Grantor or warrantor that upon the failure of the title which the deed purports to convey, either for the whole estate or part only, he will make compensation in money for the loss sustained. It is an Assurance or guaranty of title, or an agreement or assurance by the Grantor of an estate that the GRANTEE and his heirs and assigns shall enjoy it without interruption by virtue of a paramount title, and that they shall not, by force of a paramount title, be evicted from the land or deprived of its possession. 20 Am J2d Cov § 50.

COVENANTOR: A Person who covenants; the Maker of a covenant.

GUARANTEE: The CREDITOR under a contract of Guaranty, being the PERSON to whom the principal debtor is primarily liable and to whom the Guarantor is secondarily liable. 24 Am J1st Guar § 2. In another sense, a guaranty.

GUARANTOR: The Person bound, by a contract of guaranty. 24 Am J1st Guar § 2. One who undertakes to answer for the debt, default, or miscarriage of ANOTHER.

OFF-BALANCE-SHEET FINANCING: Financing that is not shown as a liability on a company's balance sheet. 
OFF-BALANCE-SHEET OPERATIONS: Also: non-interest business. Transactions conducted by the bank which are not reported in the balance sheet. Under Swiss law these include contingent liabilities (e.g. guarantees), irrevocable commitments, liabilities for calls on shares, commitment facilities, open derivatives contracts and fiduciary transactions. These transactions must be reported separately below the line and underpinned by equity capital. Bank services such as investment counselling, asset management, securities trading and payments also fall under off-balance-sheet operations.
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