Extension of Time
Lesson 5:2

I truthfully have no idea how many are reading my posts. Many have stated they want the truth, the whole truth and nothing but the truth but when the truth is beyond their ability to comprehend they have a tendency to reject it. I implore you to take your time... look up words.... take notes... list the codes used and mentioned... follow the yellow brick road.  

 


At the conclusion of Lesson 5:1a Definition of Executor I mentioned 26§6166, but before I go there at this time I want to briefly touch upon the 'bond' found in 26§6165.  

 

26§ 6165. Bonds where time to pay tax or deficiency has been extended

In the event the Secretary grants any extension of time within which to pay any tax or any deficiency therein, the Secretary may require the taxpayer to furnish a bond in such amount (not exceeding double the amount with respect to which the extension is granted) conditioned upon the payment of the amount extended in accordance with the terms of such extension.

 


Do you realize 26§6065 [Verification of Returns] also takes the form of a bond?    But, here the bond is conditioned upon the amount extended.  What's the extension?  That's where we're going next, but aren't we under a 'condition' right now?  And, aren't the ten southern states under a certain condition to be brought back into the union?  Yes!  And, weren't the people of Nevada under a condition to accept their constitution giving up all rightful title, ownership and interest to the un-appropriated lands?  Of course they were!  I believe it a safe presumption that each of us understand the consequences of making a promise to pay, right?   Note: the people of Nevada hadn't the authority to give up a futures interest in a property not theirs to give.  We the direct lineal decedents of that first family farm estate have as much right to those un-appropriated lands today as they did rendering the contract void from its inception. 

 


At this point I want to direct your attention to the principle accounts held by the Sec of Treas. in our Capital Account, Capital Gains Account and the Ordinary Income Account of our closely held family owned business interest.  In my last post I touched upon the family held business wherein 26§2057 we found the definition for the Family-owned business interest and we already learned in the preceding section (26§2056A) the meaning given to a Qualified Domestic Trust. It's these trust that are at steak,  The Constitution for the Unites States of America is a 'Master Contract'.  It was the master plan holding underneath of it all of the domestic trust estates.  Within this master plan there's a retirement benefit for each of us.  We find in Art.3§1 the judges shall retain their seat for a lifetime without diminished salary provided they perform within their given duties.  Although these judges sit in an office of trust it's clear they have certain lifetime entitlements, and so do we!  

 


With these accounts in mind we need to look at 26§6166.  We have a five year property and a ten year property as I remind you that the Sec of Treas. is appointed to a term of five years.  He's not elected, he's appointed.  And, we know our passport and the census are both ten year properties.  They're also telling us here how they worked their magic on us.  

 

26§ 6166. Extension of time for payment of estate tax where estate consists largely of interest in closely held business

(a) 5-year deferral; 10-year installment payment.--
(1) In general.--If the value of an interest in a closely held business which is included in determining the gross estate of a decedent who was (at the date of his death) a citizen or resident of the United States exceeds 35 percent of the adjusted gross estate, the executor may elect to pay part or all of the tax imposed by section 2001 in 2 or more (but not exceeding 10) equal installments.

 


Obviously they're glad to make a deal with us when we don't have a closing agreement.  But, this time we're going to add that agreement.  We can now take this "stuff" and use it on them simply because we know how to rewire the power switch.  When we understand their game as good as they, there's no place for them to go. 

26§ 6166(a)(2) Limitation.--The maximum amount of tax which may be paid in installments under this subsection shall be an amount which bears the same ratio to the tax imposed by section 2001 (reduced by the credits against such tax) as--

(A) the closely held business amount, bears to

(B) the amount of the adjusted gross estate. 


Keep in mind there's a limit to everything Congress does when legislating in this capacity, i.e. Art.1§8.17.  It's here we must realize our families only agreed to allow Congress a certain control over the Art.1§8.17 ten mile square together with its territories under Art.4§3.2.  That's it!  Expanding our knowledge to include this light illuminates (Illuminati)  the method used by the banksters i.e., Art.1§8.5 as the backdoor to a takeover of each of the several freely associated compacts e-states.  As I've said earlier, had it not been for the people holding their family farm etc., real property estates within each of the freely associated compact states there would've been no need for a compact contract trust agreement.  

 

26§ 6166(a)(3) Date for payment of installments.--If an election is made under paragraph (1), the first installment shall be paid on or before the date selected by the executor which is not more than 5 years after the date prescribed by section 6151(a) for payment of the tax, and each succeeding installment shall be paid on or before the date which is 1 year after the date prescribed by this paragraph for payment of the preceding installment.

26§ 6166(b) Definitions and special rules.--
(1) Interest in closely held business.--For purposes of this section, the term "interest in a closely held business" means--

(A) an interest as a proprietor in a trade or business carried on as a proprietorship;

 


In my Lesson 4:1 Sovereign or Employee, I briefly touched upon the term 'material participant' and explained the duty of each to the family regardless of whom one might be employed. We are all owners and proprietors of our abilities and it's within these God given gifts that affords to each a free disposition of our property(s) including, but not limited to, the proprietorship / ownership of our labor.  We have every right to enter private contracts so long as there is an equal exchange.  Listen, if one exchanges monetary amounts for our brains, talents, abilities, skills etc., there is a meeting of the minds... an even exchange.  The Secretary of Labor doesn't own our labor, talents or abilities nor does the STATE.  We are the proprietor of these talents being passed to us by our lineage.  We are the executors of a life estate whether we realize it or not. 

 

26§ 6166(b)(1)(B) an interest[property] as a partner[to a spouse] in a partnership[marriage] carrying on a trade or business[closely held family owned business ie., family farm etc., real property], if-

 


Perhaps the family business is producing more heirs i.e., material participants.  Who knows?  Nonetheless, we have to know there are many complexities within a particular act.  So, although you and I might absorb a particular meaning within the text of a statute we have to keep in mind Congress might be sending several messages we've never considered.   

(i) 20 percent or more of the total capital interest in such partnership is included in determining the gross estate of the decedent, or 

(ii) such partnership had 45 or fewer partners; or[family reunion]

26§ 6166(b)(1)(C) stock in a corporation carrying on a trade or business if--

(i) 20 percent or more in value of the voting stock of such corporation is included in determining the gross estate of the decedent, or

(ii) such corporation had 45 or fewer shareholders.

 

 
We each have stock in our respective state.  We each have stock in the county we call home.  Whether we exercise the option in voting we have stock in these corporations.  Realizing our parents were engulfed by a war powers or disillusioned by political campaigns they gave away an interest (property) they didn't fully own.  And, we know the definition of 'state' is the general business of government. What is that business?  Answer; basically regulating commerce and collecting revenue for the grantors.  After all, was it not they who created the original states, counties, towns, etc,?  So, our parents had a futures interest in the general welfare of the state, as do we.  We own a portion of any interest they once held regardless of any transfers to the contrary.  Likewise, we cannot give away what we don't own, and thus the artists of this scheme must wait until the last family member expires before final transfer can truly be effectuated.  Do you understand this is why the family has gone from upwards of twenty children down to less than three?  I fully believe there is a purposeful intention to eliminate the families of our e-states.  Why?  See 26§2512(b)...where there's been a trade for less than a full consideration in money or money's worth... then think Art.1§10.1    

26§ 6166(b)(2) Rules for applying paragraph (1).--For purposes of paragraph (1)-- 

(A) Time for testing.--Determinations shall be made as of the time immediately before the decedent's death.

 


Answer this if you can, why is it before the decedent's death?  Did you answer, because the dead can't change/alter their status?  These next sections are very clear.  Every time we meet with the IRS they are applying a test in regards to our status.  In other words, what is our status immediately prior to death?  Are we a resident, or nonresident not considered a citizen of the United States?  Normally a determination is made after we're dead which is consistent with 'probate laws' but here the gov't makes a determination before we're dead.  Do you understand why everything we do is in contemplation of our death?  The death tax is killing us.  :-)      

 

(B) Certain interests held by husband and wife.--Stock or a partnership interest which--  
(i) is community property of a husband and wife (or the income from which is community income) under the applicable community property law of a State,[see Lesson 4:4 Innocent Spouse Relief] -- [herein lies the liens] or…
 


Our request under innocent spouse relief is an erroneous item, a partnership item wherein we each have separate properties and separate interest in the marriage.  There's a transfer of power and we agree a to work together as a partnership and donate what came from each family for the benefit of who?  The children of course.  It's impossible to give away our grandfather's interest, his future's interest in our children and his grandchildren.  That 'future's interest' is not ours to give.  

 


We've learned the definition of a State includes foreign country or possession.  And, we know under community property laws we find a state, foreign country or possession , but here they just tell us State.  When we look at the general definition of the word 'State' we find it includes the District of Columbia, but we know better, don't we? 

 

(ii) is held by a husband and wife as joint tenants, tenants by the entirety, or tenants in common,

shall be treated as owned by one shareholder or one partner, as the case may be.

 


There's a vast difference between 'joint tenancy' [joint return], 'tenants by the entirety' [life estate] and 'tenants in common' [the use].  One can have a tenancy in common and still maintain properties independently.  But under 'joint tenancy' these truths are no longer held valid.  In the recognition of 'joint tenant' our status has been altered, not to mention subdued.  The use of the trust is common, and we're using it in common.  We're entitled to these uses without taxation including a homestead.  We are entitled to hold our property/land in allodium.  [See 'allodial' Black's Law]  The interest paid on our mortgages have a remedy in understanding that those funds are 'un-borrowed funds'.  The act of borrowing certain funds from a Federal Reserve bank is an alteration to our status i.e., a prohibited transactions with the interest being paid, not from that which was borrowed but from outside sources, i.e., our labor.  

26§ 6166(b)(2)(C) Indirect ownership.--Property owned, directly or indirectly, by or for a corporation, partnership, estate, or trust shall be considered as being owned proportionately by or for its shareholders, partners, or beneficiaries. For purposes of the preceding sentence, a person shall be treated as a beneficiary of any trust only if such person has a present interest in the trust.


We, you and I, have a present interest in the trust.  Problem is I don't trust those holding office.  They're not acting on my behalf regardless of any held belief to the contrary.  I know what's best for my estate... I don't need others commanding compliance of me because they think they're operating in my best interest.  Subjugation, regulation and taxation are not in my best interests. 

 

26§ 6166(b)(2)(D) Certain interests held by members of decedent's family.--All stock and all partnership interests [marriage - dower & curtesy etc., every interest in care of the mother and father!] held by the decedent [child] or by any member of his family (within the meaning of section 267(c)(4)) shall be treated as owned by the decedent.

26§267(c)(4) The family of an individual shall include only his brothers and sisters (whether by the whole or half blood), spouse, ancestors, and lineal descendants,....... and to that we must add 26§2032A.(7)(E) Certain rents treated as qualified use; a legally adopted child of an individual shall be treated as the child of such individual by blood.  Although I personally grew up in the foster system my half blood brother and half blood sister were legally adopted by one of the eighteen foster families we all three were {sentenced} to live with.  The reason why I wasn't adopted is explained in my character.  In other words, they didn't love me. :-(   I couldn't think inside the box and/or in demonstrating immaturity I kick ass, one of the two!  :-) 

 


Back on point... we cannot enter into any legal transaction, agreement, gift or bequest that would be contrary to the original intent of the grantor.  This is an important concept to understand.  Congress is clearly telling us that the interest controlled by the parents belong to the decedent.  And, we know we cannot give away what we don't fully own.  As you see, these family interest are passed through a perpetual posterity to you and I then to our children followed by our grandchildren ad infinitum.  All we can really do is gift 'control' of this trust to the care of another.  They in turn act as the executor of our 1040 estates for what they believe to be in our best interest.  

 

Keep in mind with this next section they're explaining the 'bond' and the 'lien'.   

 

26§ 6166(b)(3) Farmhouses and certain other structures taken into account.--[Capital asset account] For purposes of the 35-percent requirement [withholding requirement] of subsection (a)(1), an interest in a closely held business which is the business of farming includes an interest in residential buildings and related improvements on the farm which are occupied on a regular basis by the owner or lessee of the farm or by persons employed by such owner or lessee for purposes of operating or maintaining the farm.


Foundation:  Many have claim to a family farm originating within the freely associated e-states dating to the civil war.  Within these entitlements is the recognition of a property interest to the improvements of the farm.  Within these improvement benefits is included the right of unencumbered transportation to and from the estate.  When we ourselves lay claim to our grandfather's estate - pension we are making improvements to that particular estate.  As well, each family member transcending the estate does so to make improvement regardless of any surreal cognition concerning his actions.  In other words, they're contributing to the capital account whether they realize it or not.  Concurrently to correcting our particular status we will represent the family members who fail to understand.  

 

26§ 6166(b)(4) Value.--For purposes of this section, value shall be value determined for purposes of chapter 11 (relating to estate tax).[kinda vague, yes?]


Everywhere else they say "in the hands of the possessor", "in the hands of the transferor", "in the hands of the decedent immediately before his death", etc.,  So, what we're attempting to do is establish a time line i.e., our genealogy.  Truthfully, all we have to do is establish our history to a time predating 1933 wherein all the federal reserve notes were redeemable in gold and silver.  Of course, before that we have the Federal Reserve Act of 1913 and prior to that we have the Civil War.  But, this is not necessary.  All that's really necessary is to tie ourselves into an established timeline then take an increased research credit.  (Let's not forget our 'GST' exemptions either) 

 


Note:  Our estates are not be determined according to the Constitutional currency of gold and silver pursuant to Art.1§10.1. They're being measured by our gross vehicle weight.  And, the withholding of our estate is being regulated by emission control statutes.  (To big to explain here)   

 

26§ 6166(b)(5) Closely held business amount.--For purposes of this section, the term "closely held business amount" means the value of the interest in a closely held business which qualifies under subsection (a)(1).  

Remember (a)(1)?  ...the value of an interest in a closely held business which is included in determining the gross estate of a decedent who was (at the date of his death) a citizen or resident of the United States.  So again, Congress is telling us everything is valued according to our status.  Consider this point when reading this next section. 

 

26§ 6166(b)(6) Adjusted gross estate.--For purposes of this section, the term, "adjusted gross estate" means the value of the gross estate reduced by the sum of the amounts allowable as a deduction under section 2053[Expenses, indebtedness, and taxes] or 2054[Losses]. Such sum shall be determined on the basis of the facts and circumstances in existence on the date (including extensions) for filing the return of tax imposed by section 2001[Estate Taxes - Imposition of tax] (or, if earlier, the date on which such return is filed).

26§ 6166(b)(7) Partnership interests and stock which is not readily tradable.-- 

Well, this one's easy.  Are the interest and stock of the family farm estate readily tradable?  No, they're not!  But, there are other stock that are.  Do you understand now, it's because we exercise the option to trade these stocks the trickery explained herein is utilized to its fullest extent.  The possession of an option is the same as exercising the option simply because it's our choice to make.  

 

(A) In general.--If the executor elects the benefits of this paragraph (at such time and in such manner as the Secretary shall by regulations prescribe[26§6013 joint return]), then--

(i) for purposes of paragraph (1)(B)(i) or (1)(C)(i) (whichever is appropriate) and for purposes of subsection (c), any capital interest in a partnership and any non-readily-tradable stock which (after the application of paragraph (2)) is treated as owned by the decedent shall be treated as included in determining the value of the decedent's gross estate,


Vaguely put; Regardless of any monetary value placed upon our interest(s)/property the value it is determined according to the status of the decedent.  

 

(ii) the executor shall be treated as having selected under subsection (a)(3) the date prescribed by section 6151(a) [Time and place for paying tax shown on retruns], and

(iii) for purposes of applying section 6601(j) [2-percent rate on certain portion of estate tax extended under section 6166] the 2-percent portion (as defined in such section) shall be treated as being zero.

26§ 6166(b)(7)(B) Non-readily-tradable stock defined.--For purposes of this paragraph, the term "non-readily-tradable stock" means stock for which, at the time of the decedent's death, there was no market on a stock exchange or in an over-the- counter market.


We now know they're talking about pre civil war.  Why, you ask?  Because... after the civil war the federal gov't took control of the sugar contracts, cotton contracts, basically everything was taxed. The interests, intentions and properties belonging to our family farm estates predate all of these intrusions into our lives.  And again, we are attempting to restore the reversionary interest of the estate to it's rightful owner/status with the recognition of that original expressed intent.  I believe this demonstrates that we're right on the money with our enlightenment.  What do you think? 

 

26§ 6166(b)(8) Stock in holding company[bank accounts] treated as business company stock in certain cases.--


When the Federal Reserve shut down the banking system in 1933 they stole those people's retirement plans, children's education funds, ordinary business accounts, savings accounts. et. al!!!  Everything was stolen and return we receive intrinsically valueless paper.  What a deal, Mr. FDR!   The rest of this statute is basically irrelevant to our 'status'.  I'm not going to go through each and every sentence, but I'll make mention to particular highlights as I try to conclude this post.  

 

(A) In general.--If the executor elects the benefits of this paragraph, then--

(i) Holding company stock treated as business company stock.--For purposes of this section, the portion of the stock of any holding company which represents direct ownership (or indirect ownership through 1 or more other holding companies) by such company in a business company shall be deemed to be stock in such business company.

(ii) 5-year deferral for principal not to apply.--The executor shall be treated as having selected under subsection (a)(3) the date prescribed by section 6151(a).

(iii) 2-percent interest rate not to apply.--For purposes of applying section 6601(j), the 2-percent portion (as defined in such section) shall be treated as being zero.

26§ 6166(b)(8)(B) All stock must be non-readily-tradable stock.--

(i) In general.--No stock shall be taken into account for purposes of applying this paragraph unless it is non-readily-tradable stock (within the meaning of paragraph (7)(B)).

(ii) Special application where only holding company stock is non-readily- tradable stock.--If the requirements of clause (i) are not met, but all of the stock of each holding company taken into account is non-readily-tradable, then this paragraph shall apply, but subsection (a)(1) shall be applied by substituting "5" for "10".

26§ 6166(b)(8)(C) Application of voting stock requirement of paragraph (1)(C)(i).--For purposes of clause (i) of paragraph (1)(C), the deemed stock resulting from the application of subparagraph (A) shall be treated as voting stock to the extent that voting stock in the holding company owns directly (or through the voting stock of 1 or more other holding companies) voting stock in the business company.

26§ 6166(b)(8)(D) Definitions.--For purposes of this paragraph--

(i) Holding company.--The term "holding company" means any corporation holding stock in another corporation.

(ii) Business company.--The term "business company" means any corporation carrying on a trade or business.

26§ 6166(b)(9) Deferral not available for passive assets.--
(A) In general.--For purposes of subsection (a)(1) and determining the closely held business amount (but not for purposes of subsection (g)), the value of any interest in a closely held business shall not include the value of that portion of such interest which is attributable to passive assets held by the business.

26§ 6166(b)(9)(B) Passive asset defined.--For purposes of this paragraph--

(i) In general.--The term "passive asset" means any asset other than an asset used in carrying on a trade or business.

(ii) Stock treated as passive asset.--The term "passive asset" includes any stock in another corporation unless--

(I) such stock is treated as held by the decedent by reason of an election under paragraph (8), and

(II) such stock qualified under subsection (a)(1).

(iii) Exception for active corporations.--If--

(I) a corporation owns 20 percent or more in value of the voting stock of another corporation, or such other corporation has 45 or fewer shareholders, and

(II) 80 percent or more of the value of the assets of each such corporation is attributable to assets used in carrying on a trade or business, then such corporations shall be treated as 1 corporation for purposes of clause (ii). For purposes of applying sub-clause (II) to the corporation holding the stock of the other corporation, such stock shall not be taken into account.

26§ 6166(b)(10) Stock in qualifying lending and finance business treated as stock in an active trade or business company.--

 


Here we can activate our bank accounts to our benefit rather than theirs.  As a member to a bank (holdings to an account) we have an interest in the commerce of the bank.  It's not their money they're holding, it's ours!  So, in simpler terms, we hold stock in an active trade or business i.e., the bank.  Isn't a prerequisite to starting a business to be licensed with a bank account? 

26§ 6166(b)(10)
(A) In general.--If the executor elects the benefits of this paragraph, then--

(i) Stock in qualifying lending and finance business treated as stock[bank account] in an active trade or business company.--For purposes of this section, any asset used in a qualifying lending and finance business shall be treated as an asset which is used in carrying on a trade or business.

(ii) 5-year deferral for principal not to apply.--The executor shall be treated as having selected under subsection (a)(3) the date prescribed by section 6151(a).

(iii) 5 equal installments allowed.--For purposes of applying subsection (a)(1), "5" shall be substituted for "10".

 

26§ 6166(b)(10)(B) Definitions.--For purposes of this paragraph--

(i) Qualifying lending and finance business.--The term "qualifying lending and finance business" means a lending and finance business, if--

(I) based on all the facts and circumstances immediately before the date of the decedent's death, there was substantial activity with respect to the lending and finance business, or

(II) during at least 3 of the 5 taxable years ending before the date of the decedent's death, such business had at least 1 full-time employee substantially all of whose services were the active management of such business, 10 full- time, non-owner employees substantially all of whose services were directly related to such business, and $5,000,000 in gross receipts from activities described in clause (ii).

(ii) Lending and finance business.--The term "lending and finance business" means a trade or business of--

(I) making loans,

(II) purchasing or discounting accounts receivable, notes, or installment obligations,

(III) engaging in rental and leasing of real and tangible personal property, including entering into leases and purchasing, servicing, and disposing of leases and leased assets,

(IV) rendering services or making facilities available in the ordinary course of a lending or finance business, and

(V) rendering services or making facilities available in connection with activities described in sub-clauses (I) through (IV) carried on by the corporation rendering services or making facilities available, or another corporation which is a member of the same affiliated group (as defined in section 1504 without regard to section 1504(b)(3)).

(iii) Limitation.--The term "qualifying lending and finance business" shall not include any interest in an entity, if the stock or debt of such entity or a controlled group (as defined in section 267(f)(1)) of which such entity was a member was readily tradable on an established securities market or secondary market (as defined by the Secretary) at any time within 3 years before the date of the decedent's death.

26§ 6166(c) Special rule for interests in 2 or more closely held businesses.--For purposes of this section, interests in 2 or more closely held businesses, with respect to each of which there is included in determining the value of the decedent's gross estate 20 percent or more of the total value of each such business, shall be treated as an interest in a single closely held business. For purposes of the 20-percent requirement of the preceding sentence, an interest in a closely held business which represents the surviving spouse's interest in property held by the decedent and the surviving spouse as community property or as joint tenants, tenants by the entirety, or tenants in common shall be treated as having been included in determining the value of the decedent's gross estate.

 


The joint return?  Partnership item, right?  Two are coming together to create one single closely held business... marriage.  I'll bet if we go back four or five generations we'll come up with a list far exceeding forty five members as described above. 

26§ 6166(d) Election.--Any election under subsection (a) shall be made not later than the time prescribed by section 6075(a)[Time for filing estate and gift tax returns. (a) Estate tax returns] for filing the return of tax imposed by section 2001[Estate tax. Imposition of Tax] (including extensions thereof), and shall be made in such manner as the Secretary shall by regulations prescribe. If an election under subsection (a) is made, the provisions of this subtitle shall apply as though the Secretary were extending the time for payment of the tax.


We sign up to play their game so they place a lien against all of our property.  We’re required to give them a bond but they give us a lien in lieu of a bond, and a lien in lieu of a lien to which the Secretary extends the time for payment. Aren't these 'special rules' fun? 

 

26§ 6166(e) Proration of deficiency to installments.--If an election is made under subsection (a) to pay any part of the tax imposed by section 2001 in installments and a deficiency has been assessed, the deficiency shall (subject to the limitation provided by subsection (a)(2)) be prorated to the installments payable under subsection (a). The part of the deficiency so prorated to any installment the date for payment of which has not arrived shall be collected at the same time as, and as a part of, such installment. The part of the deficiency so prorated to any installment the date for payment of which has arrived shall be paid upon notice and demand from the Secretary. This subsection shall not apply if the deficiency is due to negligence, to intentional disregard of rules and regulations, or to fraud with intent to evade tax.

26§ 6166(f) Time for payment of interest.--If the time for payment of any amount of tax has been extended under this section--

 


We've already learned that within the definition of this extension lies the ten year deferred payment which is, of course, beyond the day of our death.  We've also learned that when we make the contribution it takes into consideration the included year with the five succeeding years.  Next we find an interest within a 'first five year period'.  

26§ 6166(f)(1) Interest for first 5 years.--Interest payable under section 6601[Interest on underpayment, nonpayment, or extension of time for payment, of tax.] of any unpaid portion of such amount attributable to the first 5 years after the date prescribed by section 6151(a)[Time and place for paying tax shown on returns] for payment of the tax shall be paid annually.

(2) Interest for periods after first 5 years.--Interest payable under section 6601[Interest on underpayment, nonpayment, or extension of time for payment, of tax.] on any unpaid portion of such amount attributable to any period after the 5-year period referred to in paragraph (1) shall be paid annually at the same time as, and as a part of, each installment payment of the tax.

(3) Interest in the case of certain deficiencies.--In the case of a deficiency to which subsection (e) applies which is assessed after the close of the 5-year period referred to in paragraph (1), interest attributable to such 5-year period, and interest assigned under paragraph (2) to any installment the date for payment of which has arrived on or before the date of the assessment of the deficiency, shall be paid upon notice and demand [26§6303 Notice and Demand for Tax]from the Secretary. 

(4) Selection of shorter period.--If the executor has selected a period shorter than 5 years under subsection (a)(3), such shorter period shall be substituted for 5 years in paragraphs (1), (2), and (3) of this subsection.

 


Truthfully, we can entertain a debate of whether or not we actually received a Notice and Demand, but we will reserve that for another debate.  That said, in revoking our election as of the first year contribution we are shortening the time extended.  We are withdrawing our consent as of the first year election.  We're letting Congress know that any powers otherwise transferred and/or created under the Uniform Gift to Minors Act is null and void.  This entire scheme we entered by way of fraud., i.e.., non-disclosure, war powers, etc.,.  Again, I remind you, regardless of any representation no one can give away our hereditaments bequeathed to us by grandma and grandpa's estate. 

 


Because the tax has been repealed with the termination of the war powers we're revoking our election that imposed that tax upon us.  We're withdrawing the consent starting the withholding.  We're taking back the gift we would've never given under the terms of full disclosure.  We didn't want to give away our gold!   And, we know that if they're trying to bring us in by the fact that we went to public schools that if you go to material participation under 2032A you will see that the teacher who is temporally here is indeed exempt.  So we were only temporally stepping into the District of Columbia when attending public schools which was only a limited period of time.  

26§ 6166(g) Acceleration of payment.--
(1) Disposition of interest; withdrawal of funds from business.--
 


Do we want a disposition?  You bet ya!  We want re-determination and re-evaluation with an accelerated payment.  

26§ 6166(g)(1)(A) If--

(I) any portion of an interest in a closely held business which qualifies under subsection (a)(1) is distributed, sold, exchanged, or otherwise disposed of, or

(II) money and other property attributable to such an interest is withdrawn from such trade or business, and

(ii) the aggregate of such distributions, sales, exchanges, or other dispositions and withdrawals equals or exceeds 50 percent of the value of such interest,

then the extension of time for payment of tax provided in subsection (a) shall cease to apply, and the unpaid portion of the tax payable in installments shall be paid upon notice and demand from the Secretary.

26§ 6166(g)(1)(B) In the case of a distribution in redemption of stock to which section 303 (or so much of section 304 as relates to section 303) applies--

(i) the redemption of such stock, and the withdrawal of money and other property distributed in such redemption, shall not be treated as a distribution or withdrawal for purposes of subparagraph (A), and

(ii) for purposes of subparagraph (A), the value of the interest in the closely held business shall be considered to be such value reduced by the value of the stock redeemed.

This subparagraph shall apply only if, on or before the date prescribed by subsection (a)(3) for the payment of the first installment which becomes due after the date of the distribution (or, if earlier, on or before the day which is 1 year after the date of the distribution), there is paid an amount of the tax imposed by section 2001 not less than the amount of money and other property distributed.

26§ 6166(g)(1)(C) Subparagraph (A)(i) does not apply to an exchange of stock pursuant to a plan of reorganization described in subparagraph (D), (E), or (F) of section 368(a)(1) nor to an exchange to which section 355 (or so much of section 356 as relates to section 355) applies; but any stock received in such an exchange shall be treated for purposes of subparagraph (A)(i) as an interest qualifying under subsection (a)(1).

26§ 6166(g)(1)(D) Subparagraph (A)(i) does not apply to a transfer of property of the decedent to a person entitled by reason of the decedent's death to receive such property under the decedent's will, the applicable law of descent and distribution, or a trust created by the decedent. A similar rule shall apply in the case of a series of subsequent transfers of the property by reason of death so long as each transfer is to a member of the family (within the meaning of section 267(c)(4)) of the transferor in such transfer.
26§ 6166(g)(1)(E) Changes in interest in holding company.--If any stock in a holding company is treated as stock in a business company by reason of subsection (b)(8)(A)-- 

(i) any disposition of any interest in such stock in such holding company which was included in determining the gross estate of the decedent, or (ii) any withdrawal of any money or other property from such holding company attributable to any interest included in determining the gross estate of the decedent, shall be treated for purposes of subparagraph (a) as a disposition of (or a withdrawal with respect to) the stock qualifying under subsection (a)(1).

 

 
This has everything to do with our labor.  Our name is simply the title to our property.  Unfortunately they have us all listed as residing in the U.S.  As we see here Congress is speaking of a personal holding company and let's not forget grandpa to whom the bank owes its existence.  The account itself, as well as any monies deposited originate with him, belongs to him with ourselves known as his rightful heirs.  However, don't we incur expenses in the daily activities of our lives?  And, aren't we doing things to increase or add to the capital account within our own branch of the family?  Yes!  I don't believe our grandfathers would object to our obtaining nice things and I'll venture to bet they're glad we're capable of maintaining a comfortable existence.  

 


See, they have us in the market?  And, now we know certain stocks are not readily available for trade especially when lacking a market.  Congress is directing our attention to stocks we ourselves may not even be aware of.  

26§ 6166(g)(1)(F) Changes in interest in business company.--If any stock in a holding company is treated as stock in a business company by reason of subsection (b)(8)(A)--

(i) any disposition of any interest in such stock in the business company by such holding company, or

(ii) any withdrawal of any money or other property from such business company attributable to such stock by such holding company owning such stock, shall be treated for purposes of subparagraph (a) as a disposition of (or a withdrawal with respect to) the stock qualifying under subsection (a)(1).

 

26§ 6166(g)(2) Undistributed income of estate.--
(A) If an election is made under this section and the estate has undistributed net income for any taxable year ending on or after the due date for the first installment, the executor shall, on or before the date prescribed by law for filing the income tax return for such taxable year (including extensions thereof), pay an amount equal to such undistributed net income in liquidation of the unpaid portion of the tax payable in installments.

 


This is where we will rid ourselves of that dreaded mortgage payment.  They've got all of us listed in a bankruptcy liquidation when the fact is, Congress has access to tons of gold.  

 

(B) For purposes of subparagraph (A), the undistributed net income of the estate for any taxable year is the amount by which the distributable net income of the estate for such taxable year (as defined in section 643)[Definitions applicable to subparts A, B, C, and D - Estate, Trust, beneficiaries] exceeds the sum of--

(i) the amounts for such taxable year specified in paragraphs (1) and (2) of section 661(a)[Deductions for estate and trusts, accumulating income or distributing corpus] (relating to deductions for distributions, etc.);

(ii) the amount of tax imposed for the taxable year on the estate under chapter 1; and

(iii) the amount of the tax imposed by section 2001[Estate tax. Imposition of Tax] (including interest) paid by the executor during the taxable year (other than any amount paid pursuant to this paragraph).

(C) For purposes of this paragraph, if any stock in a corporation is treated as stock in another corporation by reason of subsection (b)(8)(A),[ Holding company stock treated as business company stock] any dividends paid by such other corporation to the corporation shall be treated as paid to the estate of the decedent to the extent attributable to the stock qualifying under subsection (a)(1).[a citizen or resident of the United States]

26§ 6166(g)(3) Failure to make payment of principal or interest.--
(A) In general.--Except as provided in subparagraph (B), if any payment of principal or interest under this section is not paid on or before the date fixed for its payment by this section (including any extension of time), the unpaid portion of the tax payable in installments shall be paid upon notice and demand from the Secretary.

(B) Payment within 6 months.--If any payment of principal or interest under this section is not paid on or before the date determined under subparagraph (A) but is paid within 6 months of such date--

(i) the provisions of subparagraph (A) shall not apply with respect to such payment,

(ii) the provisions of section 6601(j)[2-percent rate on certain portion of estate tax extended under section 6166] shall not apply with respect to the determination of interest on such payment, and

(iii) there is imposed a penalty in an amount equal to the product of--

(I) 5 percent of the amount of such payment, multiplied by

(II) the number of months (or fractions thereof) after such date and before payment is made.

The penalty imposed under clause (iii) shall be treated in the same manner as a penalty imposed under subchapter B of chapter 68.

 


Obviously when Congress mentions a particular clause within quote "subchapter B of chapter 68" it's doing so in an attempt to hide what's really there.  It would be much easier to simply write the code section, but here again, that is not what they do.  If we are researching these things they expect us to go to the front of the code book and look up chapter 68, find the subchapter just to locate the section they're referring to.  

26§ 6166(h) Election in case of certain deficiencies.--
(1) In general.--If--

(A) a deficiency in the tax imposed by section 2001[Estate tax. Imposition of Tax] is assessed,

(B) the estate qualifies under subsection (a)(1), and

(C) the executor has not made an election under subsection (a),

the executor may elect to pay the deficiency in installments. This subsection shall not apply if the deficiency is due to negligence, to intentional disregard of rules and regulations, or to fraud with intent to evade tax.
(2) Time of election.--An election under this subsection shall be made not later than 60 days after issuance of notice and demand by the Secretary for the payment of the deficiency, and shall be made in such manner as the Secretary shall by regulations prescribe.

(3) Effect of election on payment.--If an election is made under this subsection, the deficiency shall (subject to the limitation provided by subsection (a)(2)) be prorated to the installments which would have been due if an election had been timely made under subsection (a) at the time the estate tax return was filed. The part of the deficiency so prorated to any installment the date for payment of which would have arrived shall be paid at the time of the making of the election under this subsection. The portion of the deficiency so prorated to installments the date for payment of which would not have so arrived shall be paid at the time such installments would have been due if such an election had been made.

(i) Special rule for certain direct skips.--To the extent that an interest in a closely held business is the subject of a direct skip (within the meaning of section 2612(c))[Taxable termination: taxable distribution: (c)Direct skip] occurring at the same time as and as a result of the decedent's death, then for purposes of this section any tax imposed by section 2601[Tax on GST - Tax imposed]  on the transfer of such interest shall be treated as if it were additional tax imposed by section 2001[Estate tax. Imposition of Tax].

 


Here we find the tie into the generation skipping transfer tax.  We each jump back in time to the beginning of our family tree dating as far back as we can, hopefully to the Revolutionary War.  Within this jump, whether forward or backwards, is a generation skip.  Great, Great, Great Grandpa's last will and testament has been changed and it's up to you and me to reverse these alterations, restoring grandpa's will.  Whether our parents were incapable due to a 'certain' war powers and/or ignorance the duty is ours to skip over that generation and take responsibility for our generation today!  In the process we can ensure our children their rightful inheritance. We, you and I together, can change the world if first we start with our own family!   May take awhile but it's possible. 

(j) Regulations.--The Secretary shall prescribe such regulations as may be necessary to the application of this section.

(k) Cross references.--
(1) Security.--

For authority of the Secretary to require security in the case of an extension under this section, see section 6165.[Bonds where time to pay tax or deficiency has been extended]


We touched upon that section at the beginning of this writing.  Remember Mr. Bond?  

(2) Lien.--

For special lien (in lieu of bond) in the case of an extension under this section, see section 6324A.[Special lien for estate tax deferred under section 6166.]

(3) Period of limitation.--

For extension of the period of limitation in the case of an extension under this section, see section 6503(d).[Suspension of running of period of limitation - (d)Extension of time for payment of estate tax]

(4) Interest.--

For provisions relating to interest on tax payable in installments under this section, see subsection (j) of section 6601.[Interest on underpayment, nonpayment, or extension of time for payment, of tax.]

(5) Transfers within 3 years of death.--

For special rule for qualifying an estate under this section where property has been transferred within 3 years of decedent's death, see section 2035(c)(2).[Adjustments for 'certain' gifts made within 3 years of decedent's death.(c)(2) Coordination with section 6166]
 


Well, that pretty much covers what they’ve done to us.  Do you understand that those promoting the idea of controlling, rescinding the bond, and/or other arguments are on the wrong path, in my opinion.  The bonds given on behalf of our ancestor families were in the priceless form of their word.  And, I might add, they proved their word good by their victorious sacrifice given to the Revolutionary War.  We, the direct lineal decedents, are entitled to a "portion" of their pensions.  Nonetheless, our bonds have already been posted by their actions.  I've been cheated out of grandma's gold, grandpa's estate measured in gold and their personal holding company wherein my closely held family owned business interests lie. Not to mention, all of these properties are exchanged in a foreign country with respect to Art.1§8.17, Art.1§8.5, and Art.4§3.2.  
 


So, there you have it. I'm going to go back in time and try to summarize some of the "missing links".  Of course there's an order to our studies and if you're just joining us the missing links might be preventing you from a better understanding.  In the near future I will re-title some of my prior posts in an attempt to place them into an understandable chronological order.  

 

For now, it's back to the future.  :-) 

Regards,
Ken: Nicholson
alakinpools@cox.net
http://www.art1sec10.org 
702-362-3290
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